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New York, November 14, 2023 – New York City real estate professionals’ confidence in the city’s

short-term future dropped by a quarter since last year, while pessimism tripled, according to a survey

conducted by the law firm of Cozen O’Connor. Interest rates shot to the top of the list of concerns

among respondents.

Confidence in the city’s future dropped from an overall 77% of respondents being optimistic down to

51% optimistic, with pessimists jumping from 11% to 32%.

Overall approval of Mayor Adams’ handling of real estate issues remained static at 43%, compared to

42% at the end of 2022. The number disapproving his efforts went from 20% to 28%.

Residential, including multifamily and condos and coops, continued to be viewed as the asset class

with the highest upside potential but dropped from a combined 56% to a combined 45%. Hospitality

showed an uptick from 10% to 17%, with single-digit improvements for commercial office, industrial,

and retail.

Concern about anti-real estate sentiment among politicians was steady at 25%, while concern about

construction costs dropped from 24% to 14.5%. Return to work rates were slightly less of a concern,

while quality of life edged up slightly. The most notable change was interest rates, moving from tied

for third (19%) last year to first (26.5%).  

“The drop in optimism is consistent with the drumbeat of bad news nationally, despite strong job

growth and lower inflation,” said Bill Davis, vice chair of the firm’s national Real Estate Practice.

“There’s also constant news coverage of the challenges facing cities. Although concern about quality

of life in New York, while up, is still at the bottom of the list at 17% and return to work as a problem

dropped slightly from 19% to 17%.”

“At the same time,” he added, “hospitality moving from 10% to 17% as an asset class with upside

potential is consistent with the return of tourism after the end of the pandemic. As with the national

news, people are reacting to their perception of the situation overall and not to their personal

experience.”

“It's not surprising that the residential upside forecast has dropped from 56% to 45%, given the

increase in interest rates. If anything, it’s a vote of confidence in the sector that it’s still favored three

to one over any other class despite a cutback in mortgage lending and a difficult political

environment,” noted Leni Cummins, chair of the firm’s New York Condominium & Cooperative

Practice.

“With a second year under his belt, Mayor Adams has solid but not overwhelming approval of his

handling of real estate issues,” said Ken Fisher, whose practice focuses on New York real estate

policy and regulation. “More concerning is that his disapproval rate went up by the amount that people

unsure of his performance went down. In other words, Mayor Adams is not winning new supporters as

the industry becomes more familiar with him, although he still has some time before the next election

for some of his development initiatives to take hold.”

The anonymous survey was conducted in two parts, in-person at an event in September and online in
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October 2023. There were 81 responses from a mix of developers, owners, design and financial

professionals, brokers, and other consultants. 
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